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ENGLISH VERSION

Instructions : (1) As per the instruction No. 1 of Page No. 1.
(2) Figures to the right indicate full marks of the
question.
(3) Show necessary calculations as a part of your
answer.

1 (a) Hetal Atodaria, a resident individual furnishes the 10
following information relevant for the assessment year
2010-11; you are required to calculate his total taxable
business income.
Profit and loss account of Hetal Atodaria for the
year ending 315 March 2010 is as under :

Particulars Rs. | Particulars Rs.
Salary to Staff 17,000 | Gross Profit 93,000
Reserve for losses 1,000 | Gift received

Bad debts from father 15,500
written off 7,500 | Sundry receipt 21,500
General expenses 24,000 | Commission 1,08,600
Depreciation 14,000

Fire insurance premium for

office premises 2,100
Personal expenses of Hetal 8,500
Interest on capital of Hetal 1,750

Contribution to

unapproved gratuity 6,500
Advertisement

expenses Rs. 1,200
Add: Outstanding Rs. 800 2,000
Lump sum consideration for
acquiring know-how 30,000
Interest on bank loan 7,250
Net Profit 1,17,000
2,38,600 2,38,600

@) Salary to staff includes payment of Rs. 4,000 to a
relative, which is unreasonable to the extent of

Rs. 1,500.

@ The amount of depreciation allowable is Rs. 14,850
as per income tax rules.

@) Income of Hetal from company deposit is Rs. 6,000,
which is not shown in the Profit and Loss Account.

@av) General expenses include :

(@) Compensation of Rs. 3000 paid to an employee
while termination of his service in the business
interest.

(b) Commission of Rs. 5000 for securing a business
order and
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(©0 Expenditure of Rs. 2400 incurred by Hetal on
training of his employees.
(v) Advertisement expenditure includes Rs. 1700, being
cost of 100 diaries presented to customers.
(b) Short note : Unabsorbed Depreciation. 4

OR

1 (Any two) 7+7
(@) The accounting year of Shree Vikash is the financial
year 2008-09. On 1.4.2008 he owed ten machines of
which the book value of 6 machines (having a common
rate of depreciation at 30%) was Rs. 1300000 and the
book value of other 4 machines (having a common rate
of depreciation at 15%) was 1920000.

On 30.4.2008, a new machine was purchased at
1000000 on which the rate depreciation was 30%. On
1.7.2008 an old machine (having depreciation rate of
30%) was sold for Rs. 840000.

Calculate the total admissible depreciation in
respect of both blocks of machine for the assessment year
2009-10.

(b) Expenses expressly disallowed from income from Business
or Profession.

(©) Accounting standards pertaining to valuation of
Inventory (stock)

2  From the following particulars of income of Ambalal 14
Pandya for the year ending 315" March 2009, calculate his
taxable income under the head ‘Income from other sources’
for the assessment year 2010-11 :

Particulars Rs.
Unexplained cash ........ccoooooiiiimiiiii e 5,000
12% M.P. Government 1oan ........cc.coooueiiiieieieeieaaeennn.. 80,000
Unrecognized Provident fund interest

received on his own contribution .............ccooeeiiiiiiiiinnn... 2,000
Examination fees received...........ooommmmiiieeiiiiieeeee 50
Share dividend income from foreign company .............. 3,000
Income from royalty (after deduction

Of exXPenditures) ......ccoooovi e 5,000
Gross income from TaCINg...........cccccccoeuveeeeeeeeeeeeeeneeeeneennnns 1,500
Rent received from sub tenant.......................ccceeiiinnnnnnn. 6000
Director’s fees received ............eeeeiiiiiiiiieeeeeee e 4000
Net interest received on listed debentures of

Rajendra Steel (T.D.S 10.30%) .....coovvvmemeeeeeeiiiiiiiiiienne. 499
10% tax free debentures of TISCO

company (T.D.S. 20.60%) ..........ooovrueeeeeeieiieiiieeennnn 12,000
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Interest on Baroda Municipal corporation
Bond (T.D.S. Rate 1s 10.30%) ...coovmmiiiiiiiiiiiieeeeeen. 1,480
Out of his 12% M.P. Government loan amounting to Rs.
80000, he sold Rs. 40,000 loan for Rs. 41,000 on 01.07.2009
and on the same day, he purchased 15% Punjab Government
loan having face value of Rs. 50,000 at Rs. 53,000. He
borrowed the differential amount for this purchase from Dena
Bank at 12%. Date of payment of interest on M.P. and Punjab
government loan is 30t June and 315t December every year.
On 01.07.2009 he purchased 12% Maharashtra
government loan of Rs. 50,000 for which he borrowed from
Bank of India at the rate of 10%. Date of payment of interest
on Maharashtra government loan is 30" June and 31%
December every year.
OR
2 (@ Provisions under Income Tax Act regarding set off
of various losses and carry forward of losses.
@) Describe different kinds of securities in view of
the Income Tax.
@) Specify the persons, whose income from Interest on
Securities 1s not included in total income under Section
10, 11 and 13A.

3  From the following particulars as on 31.3.2010 of
Dr. Arpit Joshi, who is ordinary resident of India and an
Indian citizen, calculate net wealth for AY. 2010-11 :

S.No. Particulars Rs.
1 Only one Residential House...........c.cccceeoooee. 2,00,000
2 Gold and Silver Jewellery ...........cccccovvvvvuneenn.... 1,25,000
3 Surgery equipments..........cccceeeeeeiiiiiiiiiiieeeeeeeeeeeens 35,000
4 Farm house located 30 km away from

Tocal It .oeoeeeei e 4,00,000
5 Coparcenaries interest in HUF ............................ 50,000
6 Urban land in

- in Navsari City area .........cccceeeeeevvvueeeeeeeveneenn. 1,95,000

- in a village at a distance of

30 kms from City .......ccccoovvviiiiiiiiiiiiiiiiiieeeee 80,000

7 Loan for purchase of gold and

silver jewellery ........ccoooeeeeeiiiiiiiiiiiieeeee e, 75,000
8 TWO PaAtents .....cooouviiiiiiie e, 50,000
9 MediCINesS ...oooeieee e 20,000
10 Investment in Unit Trust of India ..................... 45,000
11 Gift of golden ornaments given

by him to his wife ...........ccccccvvviiiiiiiiies 60,000
12 TV and DVD player............ooovvviiieeeeeeiieeeeiinnnn. 50,000
13 Boat for personal use...........ccccooviiieeeiiiiiinn. 35,000
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14 Plot in GIDC area (purchased in

December 2005) .......oooiiiiiiiiieiiieeeeeeeeeeee, 1,50,000
15 Shares of Hero Honda Limited..........ccccceeveeeenn.... 50,000
16 Loan for purchase of shares
of Hero Honda Ltd. .....cooviimmeeeieieeeeeeeeeen 40,000
OR
3 (@) Sh. Shailesh Mistry provides the following details 7
pertaining to previous year 2009-10 :
- Compute taxable capital gain from the Assessment
year 2010-11
- Cost inflation index is 632 for the financial year
2009-10.
Sr. | Particulars Date of | Purchase Date of Sales Sales Index
No. | of assets purchase Price Sale Price| expenses of the
year of
purchase
1 Only self
occupied house | 1.07.70 45,000 | 31.12.09| 6,67,500 3,750 100
2 Shares of
Kotak Bank 1.08.04 30,000 | 01.01.10| 1,01,937 100 480
3 Shares of
Tata Ltd. 1.2.94 30,500 | 01.02.10 33,875 375 244
4 | Ornaments 1.12.85 | 1,20,000 | 31.01.10| 6,31,100 2,500 133
The fair market value of the self-residential house
was Rs. 1,00,000 on 01.04.1981. The sales of shares of
both the companies were subject to Securities Transaction
Tax (STT).
(b) What is accounting standards? Explain its usefulness. 7
4 (Any two) : (7 marks each)
@) Mention the various deductions allowed under the IT
Act in computing income under the head “Income from
other sources”.
() Taxable Turnover under Gujarat value added tax.
@) Tax deducted at source from winning of Lottery and
Crossword
@av) Assets under Wealth Tax Act.
5 Short notes : (any three) 14

@  Self assessment

(@) Tax credit under Gujarat Value Added Tax Act

@) Value of goods under Gujarat Value Added Tax Act
@v) Tax deducted at source from salary

(v) Permanent Account Number (PAN).
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